@bank Situation analysis

This informational material is provided by U.S. Bank Asset Management
Group who provides analysis and research to U.S. Bank and its affiliate
U.S. Bancorp Investments. Contact your wealth professional for more details.

September 21, 2020

September equity market correction continues

We retain our glass half-full outlook
Key takeaways

e Today's S&P 500 decline continues September’s equity market correction, which has centered on
Technology, Communication Services and Consumer Discretionary sectors, all of which had been prior
pillars of market strength.

e Three major catalyst are driving today’s market decline and the broader September correction:
Congressional deadlock for a fifth stimulus package, the virus's resurgence during back-to-school season
and November’s looming national, state and local elections.

e We retain our glass half-full outlook but respect the ongoing market sell-off and the potential for continued
volatility given news and events regarding stimulus plans, back-to-school dynamics and the upcoming
election news cycle.

After setting an all-time high of 3,581 on September 2, U.S. large-cap equities as measured by the S&P 500
Index have closed lower every week this month. While today’s price moves are inclusive of nearly all
geographies, economic sectors and company sizes, this month’s stock market correction has centered on the
areas of the market that previously witnessed strong price gains this summer. Namely, the Technology,
Communication Services and Consumer Discretionary sectors, which demonstrated visible and stable cash
flows during an otherwise virus-constrained economy, or what we refer to as scarce growth stories. As we
have previously written, today’s ultra-low interest rate environment increases the present value of these
companies’ future cash flows. As a result, this summer, investors pushed valuation, or prices relative to
anticipated earnings, well above historical averages and in advance of a full economic recovery. During this
month’s correction, these scarce growth stories have led market declines, with profit taking after August’s
strong run a likely initial catalyst now amplified by a broader equity market retreat.

Investors continue to face two investment horizons today: A gradual recovery as the economy reopens and the
life after recovery, where a clearer forward economic path emerges. Absent a widely available virus vaccine
and therapeutic, we continue to see ourselves in this gradual recovery stage. Thus, in the near term, active
news flow continues to drive market price volatility. Today’s market decline and the broader September
correction are driven by news and events relating to three major catalysts: congressional deliberations for a
fifth stimulus package, the virus’s response to back-to-school season and the associated impact to consumer
spending and worker productivity and, as we draw closer to November, national, state and local election
results.
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Regarding fiscal deliberations, House Democrats and Senate Republicans remain at odds over a fifth stimulus
package to extend enhanced unemployment benefits that expired on July 31. The federal government’s formal
fiscal year begins October 1 and it remains unclear if the two sides can reach an agreement to supplement the
limited benefits provided by President Trump’s August executive order by that time. The weekend'’s passing of
Supreme Court Justice Ruth Bader Ginsburg and the ensuing debate regarding filling the open Supreme Court
seat prior to the election further highlights the challenge in reaching bi-partisan agreement in today’s politically
charged environment, especially with a national election just six weeks away.

In the absence of a vaccine, the virus’s resurgence during back-to-school season has added to investors’
concerns. After declining during most of this summer, confirmed COVID-19 cases in the U.S. increased for the
first time since late June, surpassing 40,000 average daily cases and the highest level since September 5. The
renewed case increase is challenging economic reopening. If it continues, it threatens a potential reversal in
some state and community reopening measures while 27 million Americans continue to seek unemployment
assistance.

Recent news flow and events and today’s price action furthering September’s ongoing market correction
remind us that we remain in a gradual, even a fragile, economic recovery. While we respect the challenges
facing the economy and the elevated market volatility that ongoing news flow and events will bring, we also
respect the potential investment opportunities that volatility may present. Since the March lows, we have
repeatedly witnessed sharp moves lower in riskier asset classes such as today met by significant market
rallies. While we remain vigilant for potentially negative outcomes, we retain a glass half-full perspective and
place a slightly higher weight on ongoing Federal Reserve support and optimism for an eventual vaccine
breakthrough relative to Congressional deadlock, virus resurgence during back-to-school season and a
contentious election just six weeks away. The news cycle has already picked up to a hectic pace and we
encourage clients to engage us however we can help. We remain steadfast in our belief that patient investors
will be rewarded for the risks they bear and in the challenges in trying to time the market amid the omnipresent
wall of investor worries. As always, we will update you with any changes to our views and we humbly thank
you for your trust.
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This information represents the opinion of U.S. Bank Wealth Management. The views are subject to change at any time
based on market or other conditions and are current as of the date indicated on the materials. This is not intended to be a
forecast of future events or guarantee of future results. It is not intended to provide specific advice or to be construed as an
offering of securities or recommendation to invest. Not for use as a primary basis of investment decisions. Not to be
construed to meet the needs of any particular investor. Not a representation or solicitation or an offer to sell/lbuy any
security. Investors should consult with their investment professional for advice concerning their particular situation. The
factual information provided has been obtained from sources believed to be reliable, but is not guaranteed as to accuracy
or completeness. U.S. Bank is not affiliated or associated with any organizations mentioned.

Based on our strategic approach to creating diversified portfolios, guidelines are in place concerning the construction of
portfolios and how investments should be allocated to specific asset classes based on client goals, objectives and
tolerance for risk. Not all recommended asset classes will be suitable for every portfolio. Diversification and asset allocation
do not guarantee returns or protect against losses.

Past performance is no guarantee of future results. All performance data, while obtained from sources deemedto be reliable,
are not guaranteed for accuracy. Indexes shown are unmanaged and are not available for directinvestment. The S&P 500 Index
consists of 500 widely traded stocks that are considered to represent the performance of the U.S. stock market in general.

Equity securities are subject to stock market fluctuations that occur in response to economic and business developments.
International investing involves special risks, including foreign taxation, currency risks, risks associated with possible
differences in financial standards and other risks associated with future political and economic developments. Investing in
emerging markets may involve greater risks than investing in more developed countries. In addition, concentration of
investments in a single region may result in greater volatility. Investing in fixed income securities are subject to various
risks, including changes in interest rates, credit quality, market valuations, liquidity, prepayments, early redemption,
corporate events, tax ramifications and other factors. Investment in debt securities typically decreasein value when interest
rates rise. This risk is usually greater for longer-term debt securities. Investments in lower-rated and non-rated securities
present a greater risk of loss to principal and interest than higher-rated securities. Investments in high yield bonds offer the
potential for high current income and attractive total return, but involve certain risks. Changes in economic conditions or
other circumstances may adversely affect a bond issuer's ability to make principal and interest payments. The municipal bond
marketis volatile and can be significantly affected by adverse tax, legislative or political changes and the financial condition
of the issues of municipal securities. Interest rate increases can cause the price of a bond to decrease. Income on
municipal bonds is free from federal taxes, but may be subject to the federal alternative minimum tax (AMT), state and local
taxes. There are special risks associated with investments in real assets such as commodities and real estate securities. For
commodities, risks may include market price fluctuations, regulatory changes, interest rate changes, credit risk, economic
changes and the impact of adverse political or financial factors. Investments in real estate securities can be subject to
fluctuations in the value of the underlying properties, the effect of economic conditions on real estate values, changes in
interest rates and risks related to renting properties (such as rental defaults).

U.S. Bank and its representatives do not provide tax or legal advice. Your tax and financial situation is unique. You should
consult your tax and/or legal advisor for advice and information concerning your particular situation.
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