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Biden’s first 100 days: The investment 
markets with a new administration 
After an election, how should investors view the change in administration? U.S. Bank offers 
an assessment of how Biden’s first 100 days may impact the stock market. 

 

The presidential election of 2020 marked only the fourth time in a century that an incumbent president 
was defeated when seeking re-election.  

Now that Joe Biden is President, how should investors view the change in administration and the seating 
of a new Congress? To help you better understand, investment leaders from U.S. Bank have reviewed 
policy positions laid out by the new leadership. Here, they offer an assessment of how the U.S. election 
results may impact the market. 

 

What to watch for with a new presidential administration 

The election of Joe Biden as President marks a change in control of the administration from Republicans 
to Democrats. Just as important, however, is the makeup of Congress. Given the narrowness of the 
partisan advantage in Congress, “it’s not a foregone conclusion that major changes will occur even with 
Democrats controlling both houses,” says Tom Hainlin, national investment strategies at U.S. Bank. “The 
parties themselves are not uniformly in lockstep with each other, so that may limit the extent of new 
legislative initiatives.” 

While a new $900 billion stimulus measure was passed late last year by Congress, there will likely be an 
emphasis on further economic measures in the new Congress. “The country’s economic footing will be a 
primary focus in the first 100 days of the new administration,” predicts Haworth. 

Even though the partisan divide in Congress may restrain the legislative ambitions of the Biden 
administration, presidents can exert executive authority that doesn’t require Congressional approval. 
Among the areas where action may be expected in the early months of the administration are: 

• A focus on a vaccine strategy. The successful rollout of COVID-19 vaccines will be critical in 
helping to overcome the economic challenges created by the pandemic. The new administration 
has indicated that this will be a top priority. 

https://www.usbank.com/investing/financial-perspectives/market-news/how-does-the-covid-vaccine-affect-the-economy.html
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• Additional stimulus spending. This appears to be a priority for the Biden administration as a new 
bill works its way through the House of Representatives. Markets seem to be anticipating the 
passage of the bill, which should provide a bridge to a re-opened economy in the wake of 
vaccinations. Spending appears focused on payments to individuals, phased out for high earners, 
as well as support for healthcare and state and local governments. At a potential size of $1.9 trillion, 
it would provide a lift equivalent to more than 8 percent growth for the economy.  

• Minimum wage hike. One potential amendment to the stimulus package includes an increase in 
the federal minimum wage to $15 an hour by 2025. It’s unclear whether this amendment will survive 
the budget reconciliation process or the Senate’s parliamentary process. The Congressional Budget 
Office estimates the minimum wage hike would increase wages for 17 million people, lift 900,000 
out of poverty, but may also result in the elimination of 1.4 million jobs.  

• Trade policy. Some dramatic changes in the nation’s approach to trade occurred in the Trump 
administration. “We may see more actions by the Biden administration to improve trade relations 
with friendly nations, but perhaps no immediate reversal of more confrontational policies with 
China,” says Haworth. 

• Prescription drug prices. This became an area of increasing interest with the Trump 
administration and may also be on the radar for the Biden administration. “Prices paid by 
government entities for prescription drugs could be affected by executive action,” according to 
Hainlin. 

• Expanded healthcare access. The Biden administration is likely to try to build on the expansion of 
health insurance coverage that occurred under the Affordable Care Act. 

• Fuel efficiency standards. The new administration may put a different focus on environmental 
concerns. “This could have an impact on plans affecting the energy and automotive sectors,” says 
Hainlin. 

• Infrastructure. While major spending initiatives would require Congressional action, the new 
administration may pursue other directions. “We could see an environment where the path for 
completing new infrastructure projects is through public-private partnerships,” says Eric Freedman, 
chief investment officer at U.S. Bank. 

 

The Federal Reserve supports the markets 

Even with a new administration, the role of the Federal Reserve (the Fed) in helping keep the economy 
on track through this pandemic period remains in place. This includes adhering to a so-called zero 
interest rate policy for the foreseeable future. The Fed’s “easy money” stance has clearly been a plus for 
the investment markets. “Low interest rates and a policy of buying Treasury, municipal and corporate 
bonds are a big support for investors,” says Haworth. “The Fed’s actions are likely to help limit any 
significant downside movement in the stock and bond markets.” 

With the Fed’s decision to maintain its zero interest rate policy, yields across much of the bond market 
have remained historically low. This makes Treasury securities, such as the 10-year Treasury note 
currently yielding less than one percent, less appealing. The result is increased interest in corporate and 
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municipal bonds. It also may help drive investors to stocks, as there is limited upside to be found in the 
bond market. 

The Fed’s policies do come with a risk of higher inflation. “By the second or third quarters of 2021, we 
may have a situation where fiscal and monetary stimulus remains in place while the economy is gaining 
steam, assuming widespread vaccine distribution is effective,” warns Freedman. “We will be closely 
watching to see if these factors will trigger an inflationary reaction, which could create some challenges 
for the markets.” To this point, inflation has remained under control even with the Fed’s dramatic actions. 

 

Positioning portfolios for 2021 and beyond 

While the market’s strength in early 2020 was centered on a narrow group of mostly large technology 
stocks, the environment began to change in the latter months of the year. When it comes to the new 
administration, it’s important to keep a big-picture perspective.  

Freedman notes that economic volatility from public policies tends to be contained within specific 
industries rather than affecting the general economy. “Usually with political issues, it’s typically not a 
broad market set of considerations,” he says. “It tends to be more sector-focused.” 

Here are specific themes that U.S. Bank investments leaders will be paying close attention to in the 
coming months: 

• Secular growth sectors. According to Freedman, these are industries well positioned to benefit 
from long-term trends in the economy. Included in this are sectors focused on helping people be 
more productive, such as information technology and e-commerce. Healthcare is another area 
that’s seen as an effective, long-term opportunity. Freedman notes “longer life expectancies are a 
reality for most; people are taking better care of themselves and looking for ways to remain more 
active.” This generally entails a bigger investment in maintaining health.  

• Cyclical stocks. Industrial, Energy and Financial stocks generally lagged the market in the first half 
of 2020 and for several years prior to that. But in the closing months of the year, these sectors 
began to draw increased interest from investors and saw stock performance improve. This likely 
reflects expectations for an upturn in the economy in 2021.  

• Mid- and small-cap stocks. An improving economy is likely to benefit mid-cap and small-cap 
stocks. This is in contrast to the environment for much of 2020, where a select group of large-cap 
stocks dominated the market. “As a sense of normalcy returns to the economy, investors may be 
willing to take on more risk, which is typically reflected in mid- and small-cap stocks,” says Haworth. 
“That means investors will likely expand their focus to other areas of the market.” 

Most important to the markets will be the degree to which the economy can stay on track following a 
brief but severe recession in early 2020. It’s fair to anticipate some market uncertainty and volatility in 
2021. Hainlin points out that increased volatility has become more woven into the investing landscape — 
and that it might not necessarily spell bad news, especially when the economy is otherwise sound.  

Regardless of how events play out, we think maintaining a properly diversified portfolio that is attuned to 
your specific comfort level with investment risk is a sound strategy. 
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This information represents the opinion of U.S. Bank Wealth Management. The views are subject to change at any time 
based on market or other conditions and are current as of the date indicated on the materials. This is not intended to be a 
forecast of future events or guarantee of future results. It is not intended to provide specific advice or to be construed as an 
offering of securities or recommendation to invest. Not for use as a primary basis of investment decisions. Not to be 
construed to meet the needs of any particular investor. Not a representation or solicitation or an offer to sell/buy any 
security. Investors should consult with their investment professional for advice concerning their particular situation. The 
factual information provided has been obtained from sources believed to be reliable, but is not guaranteed as to accuracy 
or completeness. U.S. Bank is not affiliated or associated with any organizations mentioned. 

Based on our strategic approach to creating diversified portfolios, guidelines are in place concerning the construction of 
portfolios and how investments should be allocated to specific asset classes based on client goals, objectives and 
tolerance for risk. Not all recommended asset classes will be suitable for every portfolio. Diversification and asset allocation 
do not guarantee returns or protect against losses. 

Past performance is no guarantee of future results. All performance data, while obtained from sources deemed to be reliable, 
are not guaranteed for accuracy. Indexes shown are unmanaged and are not available for direct investment. The S&P 500 Index 
consists of 500 widely traded stocks that are considered to represent the performance of the U.S. stock market in general. 

Equity securities are subject to stock market fluctuations that occur in response to economic and business developments. 
International investing involves special risks, including foreign taxation, currency risks, risks associated with possible 
differences in financial standards and other risks associated with future political and economic developments. Investing in 
emerging markets may involve greater risks than investing in more developed countries. In addition, concentration of 
investments in a single region may result in greater volatility. Investing in fixed income securities are subject to various 
risks, including changes in interest rates, credit quality, market valuations, liquidity, prepayments, early redemption, 
corporate events, tax ramifications and other factors. Investment in debt securities typically decrease in value when interest 
rates rise. This risk is usually greater for longer-term debt securities. Investments in lower-rated and non-rated securities 
present a greater risk of loss to principal and interest than higher-rated securities. Investments in high yield bonds offer the 
potential for high current income and attractive total return, but involve certain risks. Changes in economic conditions or 
other circumstances may adversely affect a bond issuer's ability to make principal and interest payments. The municipal bond 
market is volatile and can be significantly affected by adverse tax, legislative or political changes and the financial condition 
of the issues of municipal securities. Interest rate increases can cause the price of a bond to decrease. Income on 
municipal bonds is free from federal taxes, but may be subject to the federal alternative minimum tax (AMT), state and local 
taxes. There are special risks associated with investments in real assets such as commodities and real estate securities. For 
commodities, risks may include market price fluctuations, regulatory changes, interest rate changes, credit risk, economic 
changes and the impact of adverse political or financial factors. Investments in real estate securities can be subject to 
fluctuations in the value of the underlying properties, the effect of economic conditions on real estate values, changes in 
interest rates and risks related to renting properties (such as rental defaults). 

U.S. Bank and its representatives do not provide tax or legal advice. Your tax and financial situation is unique. You should 
consult your tax and/or legal advisor for advice and information concerning your particular situation.  



 
 
 
 

[ 5 ] 

  Member FDIC. ©2021 U.S. Bank 


